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Currently the problem of China's aging population has become 
increasingly prominent，however, compared with developed countries, China's 
social security system is still not perfect, level of economic development and 
per capita income are still low , so the pension situation even more severe. As a 
supplementary to retirement and pension system, Reverse Mortgage Loans 
System has operated in foreign countries for decades, and achieved good results. 
At present the prototype of the system has appeared in Beijing, Shanghai and 
other cities in China, however because of the economic, political, cul tural and 
other reasons, it hasn’t achieved better development and promotion. In this 
context, the paper attempts to study the localization of reverse mortgage loans 
system from the legal angle, to analyze and demonstrate the construction of the 
system in China, in order to provide a feasible approach to solve the pension 
problem. 
The paper is divided into three chapters:  
Firstly, the author introduces the two types of popular definition about 
reverse mortgage in America and Britain and other definitions from some 
theorists and scholars, then the author presents a summary and understanding 
about its concept, and describes the legal characteristics of the system and its 
origin and history development. 
Secondly, the author describes the operation model about reverse mortgage 
in the United States, Canada and Singapore, and analyzes their own strengths , 
then summarizes the experience and revelation from foreign countries for its 
localization in China.  
Thirdly, the author analyzes the necessity and feasibility about 
implementation of reverse mortgage in China, describes and evaluates some 














of reverse mortgage loans system, including the legal theory basis of the system, 
the parties involved, and rights and obligations of both lenders and borrowers 
and potential institutional conflicts. 
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